The recent Asian financial crisis of 1997-98 was quite different from some previous crises including the 1982 Mexican debt crisis and the 1994 Tequila crisis. An astonishing development in the aftermath of the 1997-98 crisis is the large-scale build-up of international reserves among Asian economies, even among those who were not affected by the crisis. In contrast, we do not observe such an upsurge of international reserve holdings after the previous crises in Latin America. 
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